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n1sdniidennasnisiivuasiandunisalauin Advance Pricing
Arrangement (APA)
3.2.2.1 981919959
1) nsuasTNINTUarasTnINIgUuuIIatonnaudyan Japan
Thailand Advance Pricing Arrangement (“APA”) Agreement 195U US¥N N1dz @D
Wszwelne) $110 (KSL) waz F01dU aosvaisdu (SPC) ilefudl 10 unsiau 2561
ansedndyaguldeed
(1) visnnelddennas
~ fheduu : Uit desU Aosuelstu (“SPC”)
- ghelve : U3EN nazass (Usedlne) 9dn (“KSL”)
(2) seuszvzaladnulavennas
~ fheddu : dmdulFugatuil 31 funew 2557 fs 31
Ay 2561 (5 V)

(4 '
a o =

— dhelve : dwsulauaniui 31 Sureu 2556 G931
SuaAw 2560 (5 U)
(3) gInssunmeladennas
nsveTagRukazdudiuain SPC Tun KsL
nsweiniesdnsuazgunsalann SPC lsuA KSL

MsveduimdsagUaIn KSL liun SPC

£ 2 K2

nslsavansmaluladnisudnain SPC TuA KsL
(“Royalty 1”)

2. msiansiunisuendndueidniasuludein
Fvingluinaszing (fatad) mslidvandniamaluladdunisudn uagnsliuinisd
LﬁmﬁumimﬂmﬁmﬁmeﬁﬁﬂL%ﬁ]gﬂ (“Royalty 11”)

(@) FBMmeaeusIAleu

n. A8neaeu : IFAwInA A udnyaegInTIY
(Transactional Net Margin Method : TNMM)

2. §a%¥arals (Profit level indicator “PLI”): Total Cost
Mark-Up “TCM”

A. U%ﬁmﬁgﬂwmau (Tested Party) : NTC

3. maﬂizﬂaumﬁﬁgﬂwmaau (Tested PL) : ufinls
VIANUYDY KSL

D

Fr38msilsfinnas (Arm’s Lensth Range for KSL) :
TCM 3.33%- 8.36%
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AN519% 10 NSAIANYIT 2 : waRNaUsENBUNS USEN Mazans (Usewmelng) 910m (KSL)

(Wuae : a1uum) 4 2556 4 2557 U 2558 4 2559
sela 6,093.22 6,290.77 6,456.58 7,377.43
ALY 5,778.43 5,719.39 5,744.38 6,376.94
st 314.79 571.39 712.20 1,000.49
mlyneneuazuims 222.41 157.31 161.55 177.77
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TCM% 1.54% 7.05% 9.32% 12.55%
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ANY AU
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d1m (KSL)

(w7 : duum) | U 2556 U 2557 U 2558 U 2559 59
Alsfiusuuse 103.98 | liUfuuss | (5252) | (256.56) | (205.10)
i/ (anag)

MERulatRyAaa 13.17 - (4.95) (21.82) (13.60)
FrsgLiay/(vef)
ANEVIN A9 15% | (15.59)* - 7.87 38.48 30.76
Frsgiiin/(voRu)
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AMARNUIN A.
OECD/G20 Base Erosion and Profit Shifting Project Executive Summaries 2015
Final Report
Action 13

Transfer Pricing Documentation and Country-by-Country Reporting

This report contains revised standards for transfer pricing documentation
and a template for Country-by—Country Reporting of income, taxes paid and certain
measures of economic activity.

Action 13 of the Action Plan on Base Erosion and Profit Shifting (BEPS Action
Plan, OECD, 2013) requires the development of “rules regarding transfer pricing
documentation to enhance transparency for tax administration, taking into
consideration the compliance costs for business. The rules to be developed will
include a requirement that MNEs provide all relevant governments with needed
information on their global allocation of the income, economic activity and taxes
paid among countries according to a common template”.

In response to this requirement, a three-tiered standardised approach to
transfer pricing documentation has been developed.

First, the guidance on transfer pricing documentation requires multinational
enterprises (MNEs) to provide tax administrations with high—level information
regarding their global business operations and transfer pricing policies in a “master
file” that is to be available to all relevant tax administrations. Second, it requires that
detailed transactional transfer pricing documentation be provided in a “local file”
specific to each country, identifying material related party transactions, the amounts
involved in those transactions, and the company’s analysis of the transfer pricing
determinations they have made with regard to those transactions. Third, large MNEs
are required to file a Country—by—-Country Report that will provide annually and for
each tax jurisdiction in which they do business the amount of revenue, profit before
income tax and income tax paid and accrued. It also requires MNEs to report their
number of employees, stated capital, retained earnings and tangible assets in each
tax jurisdiction. Finally, it requires MNEs to identify each entity within the group doing
business in a particular tax jurisdiction and to provide an indication of the business
activities each entity engages in.

Taken together, these three documents (master file, local file and Country-
by-Country Report) will require taxpayers to articulate consistent transfer pricing

positions and will provide tax administrations with useful information to assess
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transfer pricing risks, make determinations about where audit resources can most
effectively be deployed, and, in the event audits are called for, provide information
to commence and target audit enquiries. This information should make it easier for
tax administrations to identify whether companies have engaged in transfer pricing
and other practices that have the effect of artificially shifting substantial amounts of
income into tax-advantaged environments. The countries participating in the BEPS
project agree that these new reporting provisions, and the transparency they will
encourage, will contribute to the objective of understanding, controlling, and tackling
BEPS behaviours.

The specific content of the various documents reflects an effort to balance
tax administration information needs, concerns about inappropriate use of the
information, and the compliance costs and burdens imposed on business. Some
countries would strike that balance in a different way by requiring reporting in the
Country-by-Country Report of additional transactional data (beyond that available in
the master file and local file for transactions of entities operating in their jurisdictions)
regarding related party interest payments, royalty payments and especially related
party service fees. Countries expressing this view are primarily those from emerging
markets (Argentina, Brazil, People’s Republic of China, Colombia, India, Mexico, South
Africa, and Turkey) who state they need such information to perform risk assessment
and who find it challenging to obtain information on the global operations of an MNE
group headquartered elsewhere. Other countries expressed support for the way in
which the balance has been struck in this document. Taking all these views into
account, it is mandated that countries participating in the BEPS project will carefully
review the implementation of these new standards and will reassess no later than
the end of 2020 whether modifications to the content of these reports should be
made to require reporting of additional or different data.

Consistent and effective implementation of the transfer pricing
documentation standards and in particular of the Country-by-Country Report is
essential. Therefore, countries participating in the OECD/G20 BEPS Project agreed on
the core elements of the implementation of transfer pricing documentation and
Country-by-Country Reporting. This agreement calls for the master file and the local
file to be delivered by MNEs directly to local tax administrations. Country—by-
Country Reports should be filed in the jurisdiction of tax residence of the ultimate
parent entity and shared between jurisdictions through automatic exchange of
information, pursuant to government-to-government mechanisms such as the

multilateral Convention on Mutual Administrative Assistance in Tax Matters, bilateral
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tax treaties or tax information exchange agreements (TIEAs). In limited circumstances,
secondary mechanisms, including local filing can be used as a backup. These new
Country-by-Country Reporting requirements are to be implemented for fiscal years
beginning on or after 1 January 2016 and apply, subject to the 2020 review, to MNEs
with annual consolidated group revenue equal to or exceeding EUR 750 million. It is
acknowledged that some jurisdictions may need time to follow their particular
domestic legislative process in order to make necessary adjustments to the law.

In order to facilitate the implementation of the new reporting standards, an
implementation package has been developed consisting of model legislation which
could be used by countries to require MNE groups to file the Country—by-Country
Report and competent authority agreements that are to be used to facilitate
implementation of the exchange of those reports among tax administrations. As a
next step, it is intended that an XML Schema and a related User Guide will be
developed with a view to accommodating the electronic exchange of Country—by-
Country Reports.

It is recognised that the need for more effective dispute resolution may
increase as a result of the enhanced risk assessment capability following the
adoption and implementation of a Country-by-Country Reporting requirement. This
need has been addressed when designing government-to—-government mechanisms
to be used to facilitate the automatic exchange of Country—-by-Country Reports.

Jurisdictions endeavour to introduce, as necessary, domestic legislation in a
timely manner. They are also encouraged to expand the coverage of their
international agreements for exchange of information. Mechanisms will be developed
to monitor jurisdictions” compliance with their commitments and to monitor the
effectiveness of the filing and dissemination mechanisms. The outcomes of this

monitoring will be taken into consideration in the 2020 review.
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