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Economic Policies

Sufficiency Economy Thailand 4.0
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Agriculture

Eastern Economic Corridor Development Project

1.5 Trillion baht ($43Billion USD) in the first 5 years

U-Tapao international airport

200,000 million baht ($5.7 Bill USD)

Map Ta Phut port

10,150 million baht ($0.3 Bill USD)

Laem Chabang port

88,000 million baht ($2.5 Bill USD)

High-speed train /

158,000 million baht ($4.5 Bill USD)

Motorway

Dual-track railway

Industry

New Cities / Hospitals

/400,000 million baht ($11.5 Bill USD)

Tourism
200,000 million baht ($5.7 Bill USD)

500,000 million baht ($14 Bill USD)

35,300 million baht ($1 Bill USD)

64,300 million baht ($1.8 Bill USD)

Infrastructure Plan

g Inter-city rail network

Digital Thailand

Digital Society

Value-based Economy
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Investment

BOI 1,688

approved projects
bil. USD 24.4

Investment
Promotion '
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Sustainable Development
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More Competitive Economy

National

Competitiveness T%f‘i] g;’gsﬁgs Clusters
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activities
Incentives
Activity-based Merit-based
Grant additional incentives to
encourage investment that benefit
the country or overall industry
1. Competitiveness
Enhancement
2. Decentralization
.
3. Industrial Area

Classified incentives based on Development

importance of activities
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Business-friendly
Environment

Excellent Infrastructure

1. Agriculture & Agricultural Products

2. Mineral, Ceramics & Basic Metals

3. Light Industry

4. Metal Products, Machinery & Transport Equipment
5. Electronics & Electrical Appliances Fndustry

6. Chemicals, Paper & Plastics

7. Service & Public Utilities

Tax and Non-Tax

including.. Incentives

0 - 8 years
of CIT
Exemption

300% tax
deduction
. on R&D

investment

Exemption
of import
duties on
machinery

Exemption
of import
duties on raw
materials for use
in production
for export

Special Economic Zones (SEZ)

- INCENTIVES -

8 years of CIT
Exemption

+ Many more

Super Clusters

Digital Electrical Appliances,

M Electronics and

Telecommunication
Equipment
Eco-friendly Medical
Petrochemicals
and Chemicals

further 5 years

Automotive
and Parts

Other Clusters
- INCENTIVES -
3-8 years of CIT
Exemption -
+50% reduction for Agro-
further 5 years processing
Products

Textiles and
Garment
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+ 50% reduction for

Border SEZs

Chiang Rai

Nong Khai
Nakhon
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__> Song Khla
H Narathiwat

Targeted Industries

7. Automotive,

. machinery, and parts

- 8. Electrical appliances
- and electronics

1. Agricultural, fishery
and targeted industries
2. Ceramic products

3. Textile, garment, and

leather industries . ?opr\l/?sgps'
4. Manufacture of furniture - 1>- Medicine
. 1. Logistics

5. Gems and jewelry

6. Medical equipment - 12. Industrial estates/zones

 13.Tourism related industry

Each zone with different targeted activities
depending on competencies



Thai government has introduced the
Eastern Economic Corridor (EEC)
located in 3 provinces;
Chachoeongsao, Chonburi, and
Rayong, to maximize the capacity of
Eastern area of Thailand as

compelling Special Economic Zone
in ASEAN.

It aims to integrate new
infrastructure networks with existed
ones, and link mode of
transportation domestically and
internationally.

1.5 Trillion baht ($43Billion USD) in the first 5 years

U-Tapao international airport New Cities / Hospitals

200,000 million baht ($5.7 Bill USD)

/400.000 million baht ($11.5 Bill USD)

Tourism
200,000 million baht ($5.7 Bill USD)

Map Ta Phut port

10,150 million baht ($0.3 Bill USD)
Industry

500,000 million baht ($14 Bill USD)

Laem Chabang port
—_/

88,000 million baht ($2.5 Bill USD) Motorway

35,300 million baht ($1 Bill USD)
\ Dual-track railway
64,300 million baht ($1.8 Bill USD)

High-speed train /

158,000 million baht ($4.5 Bill USD)

Source: Ministry of Industry and
Industrial Estate Authority of Thailand



Investment Incentives under the old Investment Promotion Act

Activity-based Incentives Additional Incentives
Merit-based Incentives = Area-based Incentives
A 6 Activities: * Industrial estates / promoted
A2 * R&D industrial zones
* Technology Fund Donation * Science and technology parks
+ * [P Licensing Fee * 20 provinces with lowest per
A3 Advanced Technology Training capita income
Local Suppliers Development * 4 southern border provinces
A4 *  Product & Packaging Design + 4 districts in Songkhla
* 10 Special Economic Zones
B1 * Cluster-based Investment :
Super Cluster / other clusters
B2 :

Al: Knowledge-based activities, focusing on R&D and design to
enhance the country’s competitiveness

A2: Activities in infrastructure for the country’s development,
activities using advanced technology to create value added, with
none or very few existing investments in Thailand

A 3: High technology activities which are important to the country’s
development, with a few investments already existing in Thailand

Ad: Activities with lower technology than A1-A3 but add value to
domestic resources and strengthen supply chain

B1-B2: Supporting industries that do not use high technology but are

still important to value chain

General Incentives

Exemption of import duty on

Exemption of Exemption of Import

raw material imported for use | Non-tax
Corporate Income Tax Duty on Machinery

in production for export

- 8 years (No Cap) + Merit v v v

A2 8 years + Merit v 7 v

A3 5 years + Merit v v v

A4 3 years + Merit v v v

Bl 0 year + Merit (for some v v v
activities)

B2 - - = v

Other Incentives

® 50% reduction of corporate income tax up to 5 years

e Land ownership rights

¢ Work permit and visa facilitation



New Investment Incentives

Revised Investment Promotion Act

(effective as of 25 Jan 2017)

« Exemption of corporate income
tax up to 13 years for R&D,
advance techonology and
innovation (up from 8 years
under old IPA).

» 50% reduction of corporate
income tax up to 10 years (up
from 5 years under old IPA).

 Investment Tax Allowance (not
applicable under old IPA).

« Special packages for targeted core
technology, including biotech,
nanotech, advanced materials,

and digital.

« 100-300 % tax deduction for
R&D expenses and technology
and workforce development

Competitiveness Enhancement Act

(effective as of 14 Feb 2017)

« Exemption of corporate income
tax up to 15 years (up from 8
years under old IPA).

« 10,000 million Baht matching
fund for targeted industries.

« Import duty exemption.

o All other privileges under old
and revised IPA.

o Targeted industries include: next-
generation automotive, smart
electronics, advanced agriculture
and biotech, food processing,
tourism, advanced robotics,
integrated aviation, medical hub,
biofuels and biochemical, and
digital.

EEC Act

(to become effective in 2017)

« Expected total investment of 1.5
Trillion Baht ($43 bn USD) in
first 5 years.

» Cover investment in
Chachoengsao, Chonburi, and
Rayong.

« Exemption of corporate income
tax up to 15 years.

 15% personal income tax rate for
executives in regional
headquarters, international
trading companies, and R&D
Center (lowest in ASEAN).

y



THAILAND’S INTERNATIONAL RANKING
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2012 2013 2014 2015 2016

Indexes 2009

2009-2010

2010
2010-2011

2011
2011-2012

Organisations

World Bank Group Ease of doing business index 15/178 13/181 12/183 19/183
IMD World Competitiveness Cent¢ World Competitiveness Yearbook Ranking A& 26/57 26/58 27/59
World Economic Forum Global Competitiveness Index 34/134 36/133 38/139 39/142
Bloomberg Misery Index
World Economic Forum Networked Readiness Index 47/134 47/133 59/138
United Nations E-Government Development Index 64/183 76/184

Best Countries to Start a Business

PISA Score
Transparency International Corruption Perceptions Index 80/180 84/180 78/178 80/182

TRANSPARENCY . .
@ INTERNATIONAL Corruption Perceptions Index

2012-2013  2013/2014

Happiest
Economy
in the World

2013 2014

2014-2015

2015
2015-2016

2016
2016-2017

2012

17/183 18/185 18/189 26/189 49/189
30/59 27/60 29/60 30/61 28/61
38/144 37/148 31/144 32/140 34/138
60/60 63/63
77/142 74/144 67/148 67/143 62/139
92/191 102/193 77/193
1/60
Science 54/70
Reading 57/70
Math 54/70
88/174 102/175 85/174 76/167 101/176

2017

2017-2018

46/190

65/65
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