As of 3June 2014

Thailand’s Economic Fact Sheet

Economic Projections 2012 2013 Tourism Statistics
GDP (billion US: 366 385 382
— (GIIDIID grows?h @) — e — Popular Cities 2012 (Forbes): World's #3 (Bangkok)
GDP per capita (US$) 5,389 5,647 5,572 Country Brand Index ’12 - ’13 (FutureBrand): #26
Exports (billion USS$) 225.9 225.4 233.8 ]
Export grow th (%) 31 02 37 Future Fifteen’s (FutureBrand): #11
Import (billion US$) 219.9 219.0 220.2 World’s Best Awards (Travel & Leisure): #1
Import grow th (%) 8.8 -0.4 0.5 ) )
Trade balance (bilion US$) 6.0 6.4 136 Tourists (Q1/2014) To 5: Russian (+18.7%), French
Current account balance (billion US$) -1.5 -2.8 1.9 (+7.3%), Finnish (+15.0%), Laotian (+39.2%), Italian
Current account balance to GDP (%) -0.4 -0.6 0.5
Inflation — CPI (%) 3.0 2.2 1.9-2.9 (+8.9)
Number of Foreign Tourists (million people) 22.3 26.7 27 Number of Tourists (Q1/2014): 66 mi (-58%y-0-y)
Grow th in Number of Foreign Tourists (%) 16.1 19.2 1.1 \
- — SET Index Forecast
Source: NESDB (May 2014) / Bank of Thailand / Ministry of Commerce
GDP Grow th | 2014"  Time of forecast ndex and Trading Value
| Bank of Thailand 27% Aoril 2014 BER SETES
Fiscal Policv Office 2.6% Aopril 2014 80000 - 1800
IME 5.2% October 2013 _— Value SElingex 1600
World Bank 3.0% Aoril 2014 50000 1400
ADB 2.9% Abril 2014 -
SCB 2.4-3.0% Februarv 2014 20000 -
Kasikorn Bank -3.700 anua 014 40000 -
Economic Conditions 20000 222
Percentage Change (y-0-y) Q113 Q213 Q313 Q4/13  Q1/14 o 400
Manufacturing Production Index 2.9 -4.9 -3.6 7.1 -7.0 10000 200
Private Consumption 4.4 2.4 -1.2 -4.5 -3.0 0 T T rrrrrrrr 0
Private Investment 2.9 19 33| -131] 73 AE s A N WR A an
Capacity Utilization (level) 67.4 64.1 65.6 62.2 61.8 Source : CEIC

Net FDI flow s? (Q1/2014): 2.89 bil. USD; Net TDI* flow's  (Q3/2013): -0.89 bil. USD External Sector (Q1/2014)"

Government revenueP (Q2/2014): 13.24 bil. USD, -7.9% (y-o0-y) (using Q1 Exchange Rate) ] ] 5 ] -
Government expenditure® (Q2/2014): 19.68 bil. USD, -3.6% (y-o-y) (using Q1 Exchange Doing Business 2014™ World's #18/189; East Asia’s

Rate) and Pacific #5
Farm Income (Q1/2014): 2.8% (y-0-y) Exports: 55.5 bil. USD -0.8% (y-0-y)
Economic Stability (Monthly Info) Imports: 49.1 bil. USD -14.8% (y-0-y)

Headline Inflation’? (as of 5/2014): 2.45%
External debt’?(5/2014): 140.5 bil. USD
Public debt’" (5/2014): 19.7 bil. USD
Unemployment rate’? (4/2014): 0.9% THB depreciated by 3.08% (compared to 4Q2013)
Official foreign reserves’ (5/2014): 167.5 bil. USD
Top Export Destinations (Jan- March 2014)° Top Import Origins (Jan- March 2014)° Financial data

Current account balance: Surplus by 1.9 bil. USD
Exchange rate (avg. 1Q2014): 32.67 THB/USD




Interest rates’?
Policy interest rate: 2.00% (4/2014)
MLR (3/2014): 6.75%
12-mdeposit rate (1/2014): 1.73%
Stock market (Q1/2014)"
SET index closed at 1,376.3 points, increased
by 6.0% from Q4/2013
Rating of Sovereign bonds :
S&P: BBB+ stable / Fitch: BBB+ stable /
Moody’s: Baa1 stable

Tax Rates’™
Corporate Income Tax: 20% for small
companies w ith net profit > 1 mil. baht
Withholding tax: 1- 10% VAT: 7%

M China M Japan
H Japan H China
W USA W UAE
H Hong Kong 32.2 mUSA
397 = Malaysia B Malaysia
¥ Indonesia m Saudi Arabia
Australia S. Korea
Singapore Singapore
Viet Nam 3.2 Indonesia
24 The Philippines 3.2 _/3.4 4.0 Taiwan
- Others Others
Top 10 Exports (Jan-March Share (%) Top 10 Imports (Jan-March Share (%)
2014) 2014)
Auto. Parts & Accessories 11.1 Crude Oil 16.5
Computers, Equipment, & Parts 7.9 Machinery & Parts 9.6
Precious Stones & Accessories 54 Bectrical Machinery & Parts 6.5
Refined Fuels 4.5 Chemical Products 6.5
Plastic Pellets 4.3 Iron, Steel, & Products 53
Chemical Products 3.8 Auto. Parts & Accessories 4.3
Rubber Products 3.6 Blectrical Circuit Boards 4.0
Rubber 3.6 Computer, Equipment, Parts 3.5
Bectrical Circuit Boards 3.0 Other Metal Ores 3.4
Machinery and Parts 3.0 Household Bectrical Appliances 3.1

Source: " NESDB; 2 Bank of Thailand;

" Stock Market Exchange of Thailand;

" Ministry of Finance; ”® Ministry of Commerce;
' \World Bank

Note: Green =increase; Red = decrease from
previous Fact Sheet unless stated as y-o0-y;

F = forecast; *TDI = Thai Direct Investment
(outw ard FDI) NUMBERING is in American Eng.
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As of 3June 2014

Thailand’s Key Economic Indicators — 1°' Quarter 2014




2014 (Q1)
GDP Growth: -0.6%

2012
GDP Growth: 6.5%
GDP: 366 bil. USD
GDP per capita/year: 5,389 USD

2013
GDP Growth: 2.9%
GDP: 385 bil. USD
GDP per capitalyear: 5,647 USD

2014"
GDP Growth: 1.5-2.5%
GDP: 382 bil USD
GDP per capitalyear: 5,572 USD

Exports (Q1)
55.5 bil. USD: -0.8%

Imports (Q1)
49.1 bil. USD: -14.8%

Doing Business (2014)
#18 in the world
#5 in Asia

Current Account Balance (Q1)
Surplus 1.9 bil. USD

Private Consumption (Q1)
- 3.0% (y-0-y)

Private Investment (Q1)
- 7.3 % (y-0-y)

Headline Inflation (Q1)
+ 2.45% (y-0-y)

Policy Interest Rate
2.00%

Official Foreign Reserves
167.45 bil. USD

(2.8 times short-term foreign debt;
10.2 months of import value)

Public Debt (Q1)
46.1% of GDP

Unemployment Rate (Q1)
0.9%

Number of Tourists (Q1)
6.6 mil.
- 5.8% (y-0-y)




As of 3June 2014

Key Economic Trends

GDP Growth of Selected Economies
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Thailand Rankings

Rankings (WEF

44/122 Income Lewel: Upper Middle Income
79/122 Education

40/122 Health and Wellness

48/122 Enabling working environment

Largest producer of Hard Disk Drives

2" Largest natural and synthetic rubber producer
2" largest exporter of sugar 6" largest sugar producer
6'" largest rice producer

12" largest exporter of total food

12" largest foreign resenes

15" largest producer of automotive (2011)

30" largest gold resene

38" for competitiveness

38" Logistics Performance Index (LPI)

Thai economy in Q1/2014
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Foreign Tourist number was down for the first time in 9

quarters by 5.8 percent
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Suggested Talking Points

Overview of the Thai Economy in 2014

e The National Economic and Social Development Board (NESDB) reported
that the Thai economy contracted by 0.6% in the first quarter of 2014, due to
an overall decrease in domestic demand. However, the two factors that helped
alleviate the severe contraction were government expenditure and a gradual
recovery in exports.

e Thailand is expected to grow at a rate of 1.5-2.5% in 2014 due to the
contraction in the first quarter and constraints on the domestic demand
contributed by political uncertainty, as well as the slowdown of household
income and the overall economy.

e Despite the contraction of the economy, the export sector is expected to grow
at a rate of 3.7% this year, and will be one of the driving forces in the recovery



of the Thai economy. In addition to this, Thailand’s economic fundamentals
remain strong. Private investment and domestic consumption show signs of
bouncing back, which also will help support the Thai economy.

Thailand has faced similar political and economic challenges in the past. From
each and every challenge that we have faced, Thailand emerges even more
resilient, adopting a ‘constantly improving’ mindset m terms of
macroeconomic policy-making. It is for this reason that we are confident we
will overcome this challenge as an even stronger country.

Restoring economic sentiment is essential and can be done through
maintaining accommodative monetary policy in order to support economic
recovery.

Key Developments under the National Council for Peace and Order (NCPO)

Following three days after the declaration of Martial Law, Thailand’s
Commander in Chief of the Royal Thai Army declared that the country’s army
would take control over the national administration on 22 May 2014. The
primary reasons for this takeover were to restore order as well as to move the
country forward through various reforms.

After months of protest, which have hurt consumer and investor confidence
and caused the economy to shrink, the Council has implemented emergency
measures in order to revive the economy.

The Council has assured the protection of all diplomatic missions, consulates,
international organizations, and all foreign nationals in Thailand. Moreover, all
diplomatic relations between Thailand and foreign nations will remain
unchanged and ongoing commitments will continue.

As Head of the Council, General Prayuth Chanocha has announced that
national elections will be held “as soon as possible, when the situation
permits,” asking for patience and understanding from Thai citizens.

The Tourism Authority of Thailand will explain to foreign tourists the current
situation in Thailand to restore international confidence. Tourism-related
businesses and services in Thailand continue to operate as usual. With this
regard, the Council announced on 3 June 2014 that it has lifted curfew In
Pattaya City in Chon Buri Province, Koh Samui, and the entire island province
of Phuket.

Short-term investment may be slightly affected because of the current situation,
but we remain hopeful for the long-term prospects once roadmap and relevant
measures are implemented. It is thus imperative for both the public and private
sectors to work harmoniously, inside as well as outside the country, to regain
the trust and confidence that foreign investors have had in Thailand.



To facilitate investment, the Council request that the Ministry of Industry
nominate the Board of Investment (BOI) by early June in order to expedite the
consideration of pending of investment applications of over 700 projects
valued at over 700 billion baht which is to be done within 2 months.

As one of Thailand’s main long-term investors, Japan has, on numerous
occasions, expressed their unmoved confidence in Thailand’s mvestment
climate, making Thailand the regional ‘hub’ for investment i.e. the Thailand+1
policy. The original reasons for investing in Thailand still remain unchanged:
our strong economic foundation, skilled labour force, and vital role in the
global supply chain across various industries.

NCPO’s Economic Roadmap

The Council places great importance to economic growth and management
and has assured that all economic activities will continue without interruption.
An economic roadmap is currently being worked out in order to set guidelines
for stimulating the economy.

The Council has urged ministries to continue to promote export growth as well
as increase foreign investor confidence. Heads of governments and private
economic institutions are requested to deal with five top issues:
1) payment to rice farmers under the pledging scheme, 2) stimulating the
economy, 3) disbursement of the 2014 government investment budget of Bt7
billion, 4) investment in infrastructure projects, and 5) preparation of the
government annual budget for FSY 2015.

General Prayuth Chanocha will make weekly national broadcasts, in which he
discusses the work done by his administration in the previous week as well as
clarifies issues in public interest. In his first broadcast, held on 30 May 2014,
Gen. Prayuth stressed that priorities for the rest of 2014 also include plans that
have been delayed because of the political impasse and also projects that have
been approved but could not be carried out due to legal constraints of the
previous government. At the same time, the Council would use fiscal prudence
and not overspend the national budget — projects submitted to the Council will
be studied carefully and the process of consideration and implementation will
be fair and transparent.

In addition to the aforementioned plans, the Council also aims to promote free
and fair trade, reduce the amount of monopolies, establish a central market, as
well as initiate effective management of tax collection.

The Budget Bureau will propose a ceiling of Bt2.6 trillion for the 2015 fiscal
year to assist in promoting economic growth. Expenditures for investment
under the budget will include infrastructure projects such as the double-track
railways, as well as flood prevention.



e The Council’s head of Economic Affairs, Air Chief Marshal Prajin Junthong,
emphasizes the objective of getting Thailand’s economy back on track and
reaffirms that there will be a draft of the 2015 budget in time for the new fiscal
year on 1 October 2014.

e On 1 June 2014, as Council’s head of Economic Affairs, Air Chief Marshal
Prajin met with officials at economic ministries in order to outline short-run
measures to help stimulate the economy which include loan guarantees for
qualified SMEs, as well as long-run measures of special economic zones along
the borders of Myanmar, Laos, and Malaysia.
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