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Suggested Talking Points

Overall Goal

e The launch of the ASEAN Economic Community (AEC) at the end of 2015 as part
of the ASEAN Community is an important milestone. The AEC promises to deliver
economic benefits that are crucial for the attainment of shared prosperity and sustainable
development for more than 600 million lives in the region. ASEAN’s economic
integration is an ongoing process and will continue to deepen and evolve beyond 2015.

Achievements

e One key goal of the AEC is to enhance intra-ASEAN trade and become a single
market and production base. Building on previous efforts under AFTA, ASEAN has
made significant progress in its economic integration. Average intra-ASEAN tariffs fell
from 13% in 1993 to near zero in 2013. As a result, intra-trade within ASEAN grew
10.5% on average during the period 1993-2013, while its share of ASEAN GDP reached
25% in 2013.

e ASEAN has now eliminated nearly all tariffs, with only a few sensitive goods
remaining. The focus now is on measures to improve trade facilitation and
elimination of non-tariff barriers.

e The next key steps towards full realization of the AEC include liberalization of trade in
services, investment and labour mobility. In most ASEAN economies, services have
been increasing as a share of GDP. To strengthen this trend, ASEAN has continued to
broaden the coverage and reduce the limitations on market access and national
treatment across service sectors under AFAS,?® which go beyond similar efforts at the
WTO. ASEAN will also continue to improve the investment environment through
ACIA,* which provides for progressive liberalization, investment protection and
transparency of investment laws, regulations and guidelines.

Post 2015

¢ | ooking forward, the AEC will offer new business opportunities. Currently,
ASEAN is recognized as the third largest consumer market in the world.
Liberalization in services will further boost economic growth in ASEAN, especially
as the middle class in ASEAN is expected to rise to 65% of the population in 2030.
ASEAN will continue efforts to create more efficient services suppliers in the post-
2015 period. The growth of the services sector will certainly add to ASEAN’s growth
momentum.

e According to a joint study by the ADB and ILO, the AEC could generate 14 million
jobs by 2025. Moreover, through the increasing flows of trade and investment, the AEC
has the potential to increase the region’s GDP by as much as 7.1% by 2025.

e SMEs account for more than 96% of all enterprizes in ASEAN, 50-85% of
domestic employment, and contribute to Member States’ GDP in the range of 30-

* ASEAN Framework Agreement on Services

* ASEAN Comprehensive Investment Agreement
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53%. Thus, ASEAN will continue to support the development of SMEs so that their
contributions to income and employment generation will help sustain economic
growth.

e For the Post 2015 period, the AEC will be guided by the new AEC Blueprint 2025.
ASEAN will carry out work to enhance economic connectivity and sectoral integration
by focusing on transportation connectivity, promotion of ICT and E-commerce, and
deeper integration in sectors such as tourism, health, science and technology. ASEAN
will also work to ensure that ASEAN becomes a resilient, inclusive and people-
centred community by focusing effort on SMEs, participation of the private sector
and stakeholders in economic discussions, cooperation between the public and private
sector, and reducing development gaps.

Regional trade

¢ ASEAN has also been looking outward. It has further enhanced market access by
establishing FTAs with six dialogue partners (China, Japan, Korea, Australia-New
Zealand and India). Since 2013, ASEAN has been negotiating the Regional
Comprehensive Economic Partnership (RCEP) with these dialogue partners, which,
taken together with ASEAN, account for almost half of the world’s population and 30%
of world output. RCEP is expected to be substantially completed by 2015, with
technical details to be resolved by 2016.

e RCEP is expected to further enhance the AEC’s competitiveness not only through
its sheer market size and the expansion of production and distribution networks, but also
through RCEP’s commitment to simplified rules and standards.

e RCEP holds great potential as an engine of economic growth. It complements the

TPP (Trans - Pacific Partnership), which collectively should promote further trade and
investment for the regional and global economies.

Thailand’s Role

e Thailand places great importance on the implementation of the AEC Blueprint in
order to realize the AEC by 2015 and to ensure that the AEC brings benefits to the
business community and the public at large. The latest AEC Scorecard shows that
Thailand has implemented measures in the AEC Blueprint 2015 by 94.3%.

¢ On liberalization in services, Thailand has submitted the draft Schedule of Specific
Commitment for the 10" Package of Commitments under AFAS.

e On trade facilitation, Thailand has established and operated the National Single
Window (NSW), which has already linked 20 government agencies and 16 more
agencies are in the pipeline. The NSW will enable efficient and secure exchanges of
trade-related documents through a single point of entry (www.thainsw.net). Soon all
NSWs of Members States will be linked with the ASEAN Single Window to
facilitate imports, exports and logistics across ASEAN. The benefits to inter-traders
are in terms of reduced cost of transaction.



http://www.thainsw.net/
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e Thailand also recognizes the importance of SMEs to income generation and
employment in ASEAN. Thus, Thailand will support joint efforts to improve the
productive capacity of SMEs, especially towards product innovations, as well as to
strengthen their competitiveness in the digital economy so as to enable SMEs to be
part of the global supply chain.
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