Policy Statement
ol the Government of
Mr. Abhisit Vejjajiva, Prime Minister,
{o the National Assembly,
29 December BLE, 2551 (2008)

Haonourable President of the National Assembly,

Pursuant to the Royal Convnand dated 17 December 2008 appointing me
as Prime Minister, and the Royval Command dated 20 December 2008
appointing the Council ol Ministers, the Council of Ministers has now
completed the formulation of its policy on the administration of state afTairs — in
adherence to the system of parliamentary democracy with the King as Head of
State, and encompassing the fundamental policy approach stipulated in Chapler 5
ol the Constitution of the Kingdom of Thailand. The Cabinet therefore wishes to
present the said policy 1o this joint session of the Mational Assembly to apprise
the latter of the dircetion in which the government will administer the nation in
order to restore harmony, compassion, and happiness among Thais in the
socicty, and to steer the country through the daunting cconomic erisis we are
facing, so that the nation can advance its development in a secure and
sustainable manner.

Mr. President,

This Government assumes office at a time when Thal society is divided
and in contlict, caused by differences of views on polilics and administration of
state aflairs, This conflicl between scetions of society has agpravated 1o the
point of imerrupting the country’s administration resulling in lack of progress in
national development in various areas which require wrgent allention, therehby
affecting the livelihood and well-being of the people, This conflict is our
nation’s weakness, especially when the international community is now entering
Lthe most challenging economic crisis of the century.

The current global economic erisis began rom a erisis affecting financial
institutions in the United States in September, with repercussions being {ell by the
financial system in various countries world-wide, Although this has not dircetly
affected financial institutions in Thailand, it has led 1o owtllow of foreign capital
from our country, causing our slock exchange index in October to plummet 1o
its lowest level in five vears,



The severe damage 1o e financial system has caused e ceonomies in
developed countries, such as the Uinited States, lapan and many countries in
Lurope, to enter into recession. Al this moment, several major industrics in

developed  countries, soch as  the aulomolive, avialion, and  cleclronies
industrics, are in deep financial rouble and cven on verge ol bankropley. There
have been massive worker layv-ofts mumbering in the millions. The impact of
this global ceonomic slowdown on the That cconomy bas come faster than
iy haed anticipated, The value of our exports in US dollars Tell by T80 per cend
in Movember, while the quantity declined by 220 per cent, The mamber of
Lourists in september shrunk by 1605 per cend compared 1o the same month Tast
vear. The value of investments under promotion during the past 1L months Tell
by arond A0 per cent. The construction sector contimies to contract,
Crovernment revenue from taxes and other sources in 2009 is expected o
decrease by 10 per cent from the previows estimaie.

T 2009, the global economy is expected 1o grow only sliphtlyv. We can
expect 1o see a slowdown in our exports, a decrease in the number of turists,
drop ol the price of agriculioral prodoce, as well as sloppish investnent by the
privite sector. As a consequence, the number of unemploved is expected 1o rise
feonn S00,000 10 ane millon, bringing with it more poverty, social problems and
erime, Morcover, i1he existing political differecnces which have exacerbated into
aconflict among the people are lefl unresolved, and the confidence of investors
and wrists net restored, our country’s coonomy and toorist induestry would be
heading towards recession.

I adelition Lo Drose issues which need wrgent altention, the Goverrunent will
attach importance 1o the coontey™s Tone-leom fundamental weaknesses, o5 1hese
cannat he ipnored. At present, Thais have an averape of only nine vears of
compulsory basie education, which s less than the average ol Asian countres ul
ten b twelve vears, Problems in the gualicy of ediecation hove consed students”
educatiomal achievements o remain helow standard in important subjects, such as
That lumpusee, English langeoge, mathematios and scienee. Meanwhale, Thai
people oy live longer i are experiencing more heahh problems, Our senior
citizens are alflicted with hypernension, diabetes and heart disease, all of which
reguire continoous care and expensive treatment. Salety of life and propeny
renting amagor challenge Tor Thai society: so does the prableny of drogs abuse.
The accelerating, depradation of our natural resources and the enviroement, in
hatly urban and rural arcas, has directly alfected the quality of lite ol the people
as well as our national competitiveness,

The Government will therelore implement ils policy invarious arcas in
parallel with addressing the country’s wrgent prablems, =0 as o achieve
sustainable  development of the countrv. These include, ameng  others,
preparation for an apeing society; climate change and global warming; lood und



enerpy scourity; building of a knowledge-based and creative society, poverty
alleviation and income disparity; development of good pgovemnance, rural
development and decentralization of administrative powers; as well as promotion of
Thailand’s role on the international stape; enhancement of ceconomic linkages
with other countrics in the region, and peacelul development cooperation with
our neighbouring countries.

Mr. President,

This Government considers it our foremost mission (o lead Thailand
through the current plobal economic crisis towards sustainable  growth,
o heal secial division and ensure for Thais a better quality of life, to put an end
1o the political crisis and undertake political reform consistent with the system
of democratic governance with the King as Head of State, To this end, the
Government will undernake its actions based upon the following four basic
puiding principles:

Firstly, to protect and uphold the Monarchy in its role as the centre of
national unity and harmony among Thais, to enshrine the Monarchy in a
position of reverence above all forms of political conflict; and to take all
necessary measures o prevent any infringement of the royal inviolable position;

Secondly, to foster reconciliation and harmony on the basis of
riphteousness, justice and concurrence of all scetions of society;

Thirdly, to rejuvenale the cconomy and ensure its sustainable growth,
while alleviating negative impact of the economic condition faced by the
people;

Fourthly, to lurther develop stable democracy and political system, and
ensure compliance with the rule of Taw, and enforcement of laws on the basis ol
cquality, justice, and universally accepted norms,

Mr. President,

The Government will administer the state affairs by applying His Majesty
the King's Sullicicncy Economy Philosophy which focuses on the principle of
“morality led knowledge”, and will strictly abide by the provisions of the
Constitution  of the Kinpdom of Thailand. The implementation of the
Government’s policy is divided into 2 phases, namely the urgent phase, in
which work will be carried cut immediately and completed by the end of the
Government’s [irst year in office; and the three-year phase in which work would
begin from the Government’s [irst year onwards,



